50-75% Rule Disclosure Form
As the General Contractor for___________________________________________

I hereby certify that:



(Project Name)

Not more than 50 percent of the contract sum in the Construction Contract is subcontracted to one subcontractor, material supplier or equipment lessors,

OR

Not more than 75 percent of the contract sum in the Construction Contract is subcontracted with three or less subcontractors, material suppliers and equipment lessors.

Company Name

Address

Signature                                                                                    Date
________________________________________________________________________Print Name & Title

Note: If two or more subcontractors have common ownership, they are considered as one subcontractor.

The 50-75 % rule is not applicable to:

1. Manufacturers of industrialized Housing.
2. Trade items performed by persons in general contractor’s payroll.
3. Mobile home Park program.

4. Supplemental Loan Program.

5. Rehabilitation programs other than substantial rehabilitation.

The cost analyst determines the applicability of the 50-75% rule.

Where the 50-75% rule is violated, the general contractor forfeits its profit and only Sponsor’s Profit Risk Allowance is provided.
